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2 in 5 experts: Eliminating the 457 visa 
may boost domestic wages 
 
All 33 respondents from the finder.com.au RBA survey correctly predicted a cash rate hold today 
Some experts think a rate rise may occur between October and December this year 
43% of respondents think removing the 457 visa may see wages increase 

                   

6 June, 2017, Sydney, Australia – No change was enforced to the cash rate at the Reserve 
Bank’s board meeting today (06/06/2017), but experts and economists think removing the 
457 visa may put upward pressure on wages, according to finder.com.au, Australia’s most 
visited comparison website . 1

 
When asked to predict what the central bank would do with the cash rate for June 2017, all 33 
experts and economists from the finder.com.au RBA survey correctly predicted the cash rate 
would remain at 1.5%; the last cash rate movement – a decrease – was in August 2016.  
 
Despite today’s decision, the majority of panelists (80%, 24 of 30) believe the next cash rate 
move will be a rise. 
 
While the majority of experts and economists (74%) believe the next rate rise will take place in 
2018, some are suggesting a rise may occur sooner, with four respondents anticipating a rise 
between October and December this year. 
 
Respondents were asked to comment about whether Sydney borrowers have over-committed 
in the current market. Of the 17 experts who weighed in, eight (47%) thought Sydney buyers 
who purchased in the last three years may be over-leveraged by 20-25%. A further eight 
(47%) believe buyers are over-leveraged by 10% or less. 
 
Graham Cooke, Insights Manager at finder.com.au, says low interest rates may have enticed 
people to borrow more than they can afford to repay in the long run. 
 
“While banks have stringent policies about lending responsibly, the reality is that some 
borrowers may have overextended themselves in a low rate environment. 

1 Experian Hitwise since 2015 
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“Low interest rates can make the cost of borrowing more affordable, and while it can be 
tempting to reach beyond our initial budget for a property, borrowers need to be cautious.  
 
“Before taking out a mortgage, research the costs involved and make sure you understand 
your borrowing capacity so you don’t encounter financial stress later on. 
 
“Allow at least a 2-3% buffer on top of your current repayments so you’re in a strong position 
to manage your repayments when rates start to lift,” he says. 
 
Recently, the federal government removed Australia’s 457 visa scheme for skilled migrants. 
The government believes the new program will target occupations that better align with skills 
shortages in the domestic labour market. 
 
When asked about the impact of the curtailment of 457 visas was likely to have on domestic 
wages, the experts were divided.  
 
The majority (10, 43%) expect wages to increase, while about a third of respondents (8, 35%) 
expect no impact on wages. Interestingly, five economists (22%) expect wages to drop. 
 
Mr Cooke believes the 457 visa was essential to the Australian economy. 
 
“While it wasn’t perfect, it proved effective at supplying highly-skilled labour to the Australian 
market since 1996, and any changes to it could have wide ranging impacts to some sectors.” 
 
“Economists are mixed as to the effect of abolishing the visa on wages alone. In truth, nobody 
knows yet what will happen when the 457 visa is replaced by a two-tier visa system. As 
Australia has always relied on an increasing high-skill population for economic growth, the 
effect of changes in this area will have to be carefully monitored,” Mr Cooke says. 
 
You can see a full list of the occupations abolished from the 457 visa scheme.  
 

Here’s what our experts had to say: 
Jordan Eliseo, ABC Bullion (Hold): "There is no compelling case to move rates in either 
direction at this stage. Despite generally soft economic data (today's retail sales 
notwithstanding), we expect the RBA will wait to see further evidence that the Australian 
property market is indeed cooling, before cutting rates in the second half of this year." 
 
Shane Oliver, AMP Capital (Hold): "Not enough has changed since the last meeting when 
the RBA actually revised up slightly its growth outlook." 
 
John Hewson, ANU (Hold): "Insufficient info so monitoring data." 
 
Alison Booth, Australian National University (Hold): "The fundamentals are little 
changed." 
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Darryl Gobbett, Baillieu Holst (Hold): "The RBA will still be concerned about systemic 
stability being possibly adversely impacted by increased debt if rates were cut while likely 
seeing little benefit to increased growth. Uncertainty about impacts of  a rate rise with the 
current economic, property and political uncertainties put well off the possibility of a rate 
rise." 
 
Peter Munckton, Bank of Queensland (Hold): "The economy is improving, and the RBA 
would prefer not to reduce rates." 
 
Dr Kishti Sen, BIS Oxford Economics (Hold): "The Reserve Bank won't cut rates because 
it won't improve business investment. Business investment remains weak despite historically 
low financing rates. In addition, recent increases in the residential property market have 
been too high. They won't raise rates as underlying inflation is expected to remain close to 
2% over the next two years." 
 
Paul Dales, Capital Economics (Hold): "The RBA is willing to put up with underlying 
inflation being below its 2-3% target range as long as the unemployment rate remains below 
6% and as long as it is still worried about the strong housing market and high level of 
household debt. In other words, lower interest rates may just exacerbate the housing issue." 
 
Michael Blythe , CBA (Hold): "House price concerns vs low inflation." 
 
Savanth Sebastian, CommSec (Hold): "RBA comfortable about the medium term outlook 
for Australia. Is likely to keep a close eye on how household consumption evolves over the 
rest of this year." 
 
Dr Andrew Wilson, Domain Group (Hold): "Although case growing for a cut in rates Bank 
still more likely to continue with optimistic steady settings - but decision should be closer 
than recent as ANOTHER negative quarter of GDP looms." 
 
Scott Morgan, Greater Bank (Hold): "Current data indicates that there will not be a 
change." 
 
Mark Brimble, Griffith University (Hold): "The outlook is weak for the next 12-24 months 
and thus the bias is for the economy needing more support.  The financial institutions have 
not helped by pushing rates up, however this has assisted with APRA's desire to reduce 
property and credit risks.  All in all, the RBA is likely to sit on its hands again." 
 
Shane Garrett, Housing Industry Association (Hold): "Inflation is at comfortable rate, 
growth does not require further support at this time. The foreign exchange rate is balanced." 
 
Paul Bloxham, HSBC (Hold): "Because underlying inflation is past its trough." 
 
Alex Joiner, IFM Investors (Hold): "There is no justification for a rate move. If anything 
economic performance and risks still suggest there should be an easing bias and property 



 

markets/debt accumulation suggest a tightening one. The former argument remains stronger 
in my view." 
 
Michael Witts, ING Bank (Hold): "The RBA would be happy with the current state of the 
economy and will await until the release of Q1 GDP data before considering interest rate 
changes." 
 
Leanne Pilkington, Laing+Simmons (Hold): "The latest data suggests subdued house 
price easing is occurring in major markets, there are conflicting opinions on the near-term 
growth prospects of the economy, the crackdown on interest-only loans seems to have 
caused investors to back off, and the threat of the major banks adjusting rates to counter the 
bank levy cannot be entirely discounted. A steady cash rate is the constant among this 
broader uncertainty.” 
 
Nicholas Gruen, Lateral Economics (Hold): "Because the economic is flat and, though it 
would like to increase rates, the economy remains sluggish." 
 
Matthew Tiller, LJ Hooker (Hold): "No material change in economic environment since 
RBA last met." 
 
Stephen Koukoulas, Market Economics (Hold): "RBA continues to place far too much 
weight on Sydney and Melbourne housing markets and not enough on the rest of the 
economy which is crying out for lower interest rates." 
 
John Caelli, ME (Hold): "The RBA won’t cut rates because it remains concerned about 
fuelling further increases in house prices and household debt." 
 
Michael Yardney, Metropole Property Strategists (Hold): "Our economy is stumbling 
along so until job numbers improve it would be safe to assume the RBA won’t be hiking 
interest rates to slow the property markets down. On the other hand they can't afford to drop 
rates and fuel our property markets. So rates will remain on hold." 
 
Mark Crosby, Monash University (Hold): "While there are some indicators of softening 
inflation and weakness in the economy, including slowing house price growth there is no 
case for a rate cut. Given this weakness and a softer US inflation outlook reducing the 
probability of an imminent Fed rate increase, there is also little case for raising rates." 
 
Christopher Schade, MyState Bank (Hold): "The hurdle for another cut is high. While 
inflation remains subdued and the outlook for economic growth over the next year couple of 
years is slightly below trend, interest rate settings in Australia are very accommodative and 
remain appropriate at their current level. The RBA appears particularly reluctant to deliver 
further cuts given heightened financial risks on the back of high household debt levels." 
 
Saul Eslake, Economist (Hold): "Nothing has happened since the last meeting that is likely 
to have materially altered the RBA's view of the outlook for inflation, economic growth or 



 

unemployment from that set out in the May Statement on Monetary Policy, and hence 
nothing will have altered their view that current monetary policy settings are appropriate." 
 
Alan Oster, Nab (Hold): "RBA still weighing rates v house prices. Too early to tell" 
Jonathan Chancellor, Property Observer (Hold): "They are low enough for the bank to 
continue to watch as is." 
 
Noel Whittaker, QUT (Hold): "No reason to move either way." 
 
Nerida Conisbee, REA (Hold): "The RBA still likely to be concerned about economic growth 
and particularly underemployment and low inflation. Unwilling to cut due to the state of 
housing. RBA will be cautious not to accelerate. For home buyers the RBA's decision 
doesn't really matter as banks will increase rates anyway driven by APRA and potential 
banking tax." 
 
Christine Williams, Smarter Property Investing (Hold): "Retail spending over this month 
will increase due to retail sales and EOFY, which in turn will increase the nation's credit card 
debt. This will portray a false positive outlook from an economic point of view." 
 
Janu Chan, St.George Bank (Hold): "RBA unlikely to have altered its on hold stance over 
the past month. Housing indicators suggest cooling conditions but its concerns over risks 
associated with housing and household debt will remain. Employment was the other 
development the rba is watching closely. On this front the fall in the unemployment rate 
would have been encouraging." 
 
Steven Milch, Suncorp (Hold): "Mixed economic signals don't adequately make the case to 
cut or hike at this stage." 
 

### 
 
We now have a news feed on Twitter! Follow us for the latest updates or drop us a line to 
say hi: @finder_news. 
 
For further information: 

 

Bessie Hassan 
Head of PR – Australia & Money Expert 
+61402 567 568 
+61 1300 FINDER (346 337) 
Bessie@finder.com.au 
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